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Although the Commission must accept the determination of Commerce as to the scope of the imported 
merchandise that has been found to be subsidized or sold at less than fair value, the Commission 
determines what domestic product is like the imported articles Commerce has identified. 8 

B. Product Description 

fu its final determination regarding subject imports from fudonesia, Commerce defined the 
merchandise within the scope of this investigation as: 

certain expandable polystyrene resins in primary forms; namely, raw material or resin 
manufactured in the form of polystyrene beads, whether of regular (shape) type or 
modified (block) type, regardless of specification; having a weighted-average molecular 
weight of between 160,000 and 260,000, containing from 3 to 7 percent blowing agents, 
and having bead sizes ranging from 0.4 mm to 3 mm. Specifically excluded from the 
scope of this investigation are off-grade, off-specification expandable polystyrene 
resins.9 

EPS resins are polystyrene-based products made by polymerization of styrene monomer with the 
addition of expanding or blowing agents. Polystyrene beads resulting from the polymerization process 
are screened into various sizes for further processing by molders into various packaging and insulation 
products. The beads are either shape type (also known as shape or regular grade) or block type (also 
known as block or modified grade ). 10 

C. Domestic Like Product Issues 

fu the preliminary phase of this investigation, the Commission found a single domestic like 
product coextensive with the scope, consisting of all block and shape grade EPS resins but not including 
"cup grade" EPS resins. 11 Petitioners 12 argue that the CoII1mission should again find one domestic like 
product defined in the same manner as Commerce's scope. Although the Indonesian respondent13 

disputes whether block and shape grade EPS resi.ns are interchangeable in all applications, it does not 

7 
( ••• continued) 

pennit minor differences in physical characteristics or uses to lead to the conclusion that the product and article are 
not 'like' each other, nor should the definition of 'like product' be interpreted in such a fashion as to prevent 
consideration of an industry adversely affected by the imports under consideration."). 

8 Hosiden Com. v. Advanced Display Mfrs., 85 F.3d 1561, 1568 (Fed. Cir. 1996) (Commission may find a single 
like product corresponding to several different classes or kinds defined by Commerce); Torrington, 747 F. Supp. at 
748-52 (affirming Commission determination of six like products in investigations where Commerce found five 
classes or kinds). 

9 The covered merchandise is found in the Harmonized Tariff Schedule of the United States (HTSUS) 
subheading 3903.11.00.00. Although this HTSUS subheading is provided for convenience and customs purposes, 
the written description of the merchandise is dispositive. 65 Fed. Reg. 69284 (Nov. 16, 2000). 

1° Confidential Staff Report ("CR") at 1-2-3, Public Report ("PR") at 1-2. 
11 Certain Expandable Polystryrene Resins From Indonesia and Korea, Inv. Nos. 731-TA-861 & 862 

(Preliminary), USITC Pub. 3266 (January 2000) ("Preliminary Determination") at 5. 
12 The petitioners are BASF Corporation; Huntsman Expandable Polymers Company LC; Nova Chemicals, Inc.; 

and StyroChem U.S., Ltd. 
13 PT Risjad Brasali Styrindo (hereinafter "Risjad"). 
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disagree with the petitioners' suggested definition of the domestic like product and has not proposed any 
definition of the domestic like product that differs from the one supported by petitioners. 14 

Evidence in the record of this final phase investigation confirms that block and shape grade EPS 
resins share similar physical characteristics, although block grade contains flame retardants15 and has 
larger beads. 16 In addition, both block and shape grade EPS resins are perceived similarly by customers 
and are generally used in similar applications (i.e., both block and shape products are molded into end 
products for insulation, packaging, and refrigeration components). 17 Both grades are produced 
domestically in the same production facilities on the same equipment, and are sold in the same channels 
of distribution. 18 Finally, prices for both block and shape grade EPS resins are described as "roughly 
equivalent."19 

In contrast, cup grade EPS resins are physically distinct from block and shape grade EPS resins. 
Cup grade EPS resins have smaller particle sizes, higher molecular weight, lower residual styrene 
monomer content, lower yield, and less expansion capability.20 Neither block nor shape grade is 
interchangeable with cup grade.21 Block and shape grade EPS resins are sold directly to end-users, while 
cup grade EPS resins are captively consumed.22 Block and shape grade EPS resins are produced using 
production processes distinct :from those used to produce cup grade EPS resins, 23 and cup grade EPS 
resins are valued at a price higher than either block or shape grade EPS resins.24 

On the whole, the record evidence in this final phase investigation thus indicates many 
similarities between block and shape grade EPS resins. Although shape grade EPS resins are not 
interchangeable with flame retardant block grade products in construction applications, block grade EPS 
resins are generally interchangeable in most shape grade applications.25 However, cup.grade EPS resins 
have substantial differences with respect to end-uses, interchangeability, channels of distribution, 
perceptions by customers and producers, manufacturing processes, and price.26 Accordingly, we find a 
single domestic like product consisting of block and shape grade EPS resins, not including cup grade EPS 
resins, coextensive with Commerce's definition of the scope of the investigation. 

D. Domestic Industry 

The domestic industry is defined as "the producers as a [ w ]hole of a domestic like product. "27 In 
defining the domestic industry, the Commission's general practice has been toinclude in the industry all 

14 Respondent's Prehearing Brief at 4-9. 
15 Petitioners' Postconference Brief at 25; Petitioners' Pre hearing Brief at 3; Transcript of Hearing of 

November 7, 2000, ("Hearing Tr.") at 206; CR at 1-4-5, PR at 1-3, 1-5. 
16 CR at 1-3-5, PR at 1-2. 
17

· Petitioners' Postconference Brief at 8; Petitioners' Prehearing Brief at 4; CR at 1-5, PR at 1-3. 
18 CR at 1-6-8, PR at 1-4-6. 
19 CR at 1-8, PR at 1-6. 
20 Petitioners' Prehearing Brief at 3; CR at 1-4-7, PR at 1-3-5. 
21 Petitioners' Postconference Brief at 28, 29; Petitioners' Prehearing Brief at 4; CR at 1-5-7, PR at 1-3-5. 
22 CR at 1-8, PR at 1-5-6. 
23 Petitioners' Prehearing Briefat 5; CR at 1-6, PR at 1-4-5. 
24 CR at 1-8, PR at 1-6. 
25.CR at 1-5-7, PR at 1-3-5. 
26 CR at 1-6-8, PR at 1-4-6. 
27 19 U.S.C. § 1677(4)(A). 
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of the domestic production of the like product, whether toll-produced, captively consumed, or sold in the 
domestic merchant market.28 Based on our finding that the domestic like product consists of block and 
shape grade EPS resins, we conclude that the domestic industry consists of all domestic producers of that 
merchandise. 

II. NO MATERIAL INJURY BY REASON OF SUBJECT IMPORTS 

In the final phase of antidumping duty investigations, the Commission determines whether an 
industry in the United States is materially injured by reason of the imports under investigation.29 In 
making this determination, the Commission must consider the volume of imports, their effect on prices 
for the domestic like product, and their impact on domestic producers of the domestic like product, but 
only in the context of U.S. production operations.30 The statute defines "material injury" as "harm which 
is not inconsequential, immaterial, or unimportant."31 In assessing whether the domestic industry is 
materially injured by reason of subject imports, we consider all relevant economic factors that bear on 
the state of the industry in the United States.32 No single factor is dispositive, and all relevant factors are 
considered "within the context of the business cycle and conditions of competition that are distinctive to 
the affected industry."33 

For the reasons discussed below, we determine that the domestic industry producing EPS resins 
is not materially injured, or threatened with material injury, by reason of subject imports of EPS resins 
from Indonesia. 

A. Conditions of Competition 

We find several conditions of competition relevant to our analysis of the subject imports from 
Indonesia. 

First, demand for EPS resins depends on the demand for its downstream applications.34 The 
primary end-users of EPS resins employ it in the manufacture of molded shapes for packaging and 
molded blocks used in the construction industry.35 Generally, demand for EPS resins has grown 
significantly during the period of investigation. Apparent U.S. consumption ofEPS resins increased by 

28 See United States Steel Group v. United States, 873 F. Supp. 673, 681-84 (Ct Int'l Trade 1994), aff'd, 96 F.3d 
1352 (Fed. Cir. 1996). 

29 19 u.s.c. § 1673d(b). 
30 19 U.S.C. § 1677(7)(B)(i). The Commission "may consider such other economic factors as are relevant to the 

determination" but shall "identify each [such] factor ... [a ]nd explain in full its relevance to the determination." 
19 U.S.C. § 1677(7)(B). See also, Angus Chemical Co. v. United States, 140 F.3d 1478 (Fed. Cir. 1998). 

31 19 U.S.C. § 1677(7)(A). 
32 19 u.s.c. § 1677(7)(C)(iii). 
33 19 u.s.c. § 1677(7)(C)(iii). 
34 CR at 11-5, PR at 11-4. 
35 CR at 11-5, PR at 11-4. 
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6.6 percent from 1997 to 1998, and by 12.6 percent from 1998 to 1999.36 Apparent consumption 
increased by 5.8 percent from interim 1999 to interim 2000.37 

Second, EPS resins are characterized as being either "high-pentane" or "low-pentane," depending 
on whether the product's pentane content is above or below 5.5 percent.38 Low-pentane products were 
developed in response to environmental concerns about pentane emissions, and certain applications 
require low-pentane EPS resins to meet environmental standards (although high- and low-pentane may be 
mixed to reduce pentane levels in the combined product).39 Since U.S. environmental restrictions on 
pentane emissions are expected to become more stringent in the future, the U.S. market for low-pentane 
EPS resins can be expected to grow.40 

Third, the record indicates there is, at best, only a moderate degree of substitutability between 
domestically-produced EPS resins and the subject imports.41 The substitutability of the subject and 
domestic merchandise is limited by certain characteristics of the Indonesian product. Subject 
merchandise from Indonesia is limited to non-flame retardant, shape grade EPS resins, and it cannot be 
used in construction applications that require block grade EPS resins containing flame retardants.42 

Moreover, while domestically-produced EPS resins may be either high- or low-pentane,43 all EPS resins 
from Indonesia are high-pentane, with a pentane content of at least 6.5 percent.44 Finally, substitutability 
between domestic EPS resins and subject imports is also limited somewhat by other factors such as 

36 CR at 11-5, PR at 11-4. Apparent U.S. consumption, by quantity, increased from 621.2 million pounds in 1997 
to 662.4 million pounds in 1998 and 745.7 million pounds in 1999, and was 366.1 million pounds in interim 1999 
compared to 387 .2 million pounds in interim 2000. Table IV-3, CR and PR at IV-4. 

37 Table IV-3, CR and PR at IV-4. 
38 Petitioners' Prehearing Brief at 1 O; Hearing Tr. at 79-80; CR at IV-2, PR at IV-1. 
39 Some molders are subject to permits restricting the quantity ofpentane that can be released into the 

atmosphere. Molders reportedly can comply with these permits in a variety of ways. They can install emission 
abatement equipment that captures and destroys the pentane rather than permitting it to be emitted directly into the 
environment, or they can purchase and mix BPS resins of different pentane levels to control pentane emissions. 
Respondent's Posthearing Brief at 7; Hearing Tr. at 17-18, 80. 

40 Respondent's Posthearing Briefat 7. 
41 CR at 11-7, PR at 11-4. Evidence in the record of this investigation indicates that, unlike subject imports, the 

majority of nonsubject imports are more substitutable for the domestic like product than the subject imports. In this 
regard, domestic producers have affiliates or subsidiaries in Canada and fyiexico, in particular, that produce a range 
of products that are very similar to domestically-produced products. CR at 11-7, PR at 11-4-5. 

42 CR at 11-11, PR at 11-8. 
43 Petitioners argue that most BPS resins used in the United States are high-pentane and "over 70 percent of the 

BPS resins consumed in the United States are high-pentane (5.5% or higher)." Petitioners' Prehearing Brief at 9-10. 
44 Respondent's Posthearing Brief at 7. 
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MARKET SHARES 

Shares of U.S. consumption are presented in table N-3. 

Table IV-3 
ESP resins: U.S. consumption and market shares, 1997-99, January.June 1999, and January­
June 2000 

Calendar year January.June 

Item 1997 1998 1999 1999 2000 

Quantity ( 1,000 pounds) 

U.S. consumption 621,223 662,372 745,702 366,076 387,158 

Value (1,000 dollars) 

U.S. consumption 337,911 323,205 313,725 148,305 203,621 

Share of quantity (percent) 

U.S. producers' U.S. shipments 85.8 81.9 78.3 80.3 82.3 

U.S. imports from--

Indonesia 0.2 1.8 1.3 0.8 1.3 

Nonsubject countries 1 14.0 16.3 20.4 18.9 16.3 

Total 14.2 18.1 21.7 19.7 17.7 

Share of value (percent) 

U.S. producers' U.S. shipments 86.0 82.6 78.5 79.9 81.4 

U.S. imports from--

Indonesia 0.1 1.6 1.1 0.7 1.3 

Nonsubject countries 1 13.9 15.9 20.4 19.4 17.3 

Total 14.0 17.4 21.5 20.1 18.6 
1 Excludes imports from the Bahamas; these imports are believed to consist solely of cup-grade EPS resins, 

which are outside the scope of the investigation. Includes some cup-grade EPS resins from Canada. 

Note.-Because of rounding, figures may not add to the totals shown. 

Source: Compiled from data submitted in response to Commission questionnaires and from official Commerce 
statistics. 
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IMPORTS AND PURCHASES OF TUSCARORA, INC. 

Tuscarora accounts for*** the Indonesian EPS resins consumed in the United States during the 
period of investigation. Table N -4 presents Tuscarora's imports and purchases of EPS resins from 
Indonesia, nonsubject sources, and the U.S. producers. 

Table IV-4 
EPS resins: Tuscarora's imports and purchases, 1997-99 and January-June 2000 

* * * * * * * 
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PART V: PRICING AND RELATED INFORMATION 

FACTORS AFFECTING PRICES 

Raw Material Costs 

EPS resins are composed primarily of polystyrene monomer, with blowing agents like pentane 
making up the bulk of the remaining inputs. 1 Both petitioners and respondents agree that monomer is the 
primary input in the production process.2 As the primary input, the price of styrene monomer is a key 
determinant of raw material costs. Monomer prices have fallen substantially from January of 1997 
through June of 1999 before increasing, and respondents point to this as the primary cause oflower 
prices for EPS resins, at least in the first part of the period of investigation.3 Petitioners agree that 
monomer prices are at least partially responsible for the decline in EPS resin prices, but emphasize that 
the sprea<;l between monomer prices and EPS resins has also narrowed.4 Figure V-1 shows the price 
movement of styrene over the period of investigation. 

Transportation Costs to the U.S. Market 

Transportation costs ofEPS resins to the United States (excluding U.S. inland costs) are 
estimated to account for 27 percent of the total cost of EPS resin imports from Indonesia. These 
estimates are derived from official import data and represent the transportation and other charges on 
imports valued on a c.i.f. basis, as compared with customs value, for the period beginning in January 
1997 and ending in September 2000. Other distance-related costs that may be reflected in the price of 
subject imports are (1) the longer lead times that make subject country imports less able to respond to 
short-term market changes and (2) higher costs associated with providing on-site technical support in the 
U.S. market. 

U.S. Inland Transportation Costs 

Domestic producers consistently report transportation margins of***. *** estimate is higher at 
***percent. 

Exchange Rates 

Quarterly data reported by the International Monetary Fund indicate that the nominal value of the 
Indonesian rupiah depreciated by 69.7 percent relative to the U.S. dollar from January 1997 to June 1999 
(figure V-2). The real value of the Indonesian rupiah depreciated by 26.2 percent vis-a-vis the U.S. 
dollar in that time period. 

1 Mr. Ju Hong Lee states that, "It (monomer) is 92 to 93 percent of the weight of the EPS end product. Six 
percent is pentane." Conference transcript, p. 70. 

2 Petitioners' postconference brief, p. 1 O; testimony of John Reilly on behalf of respondents, conference 
transcript, p. 65. 

3 Conference transcript, pp. 65-66. 
4 Petitioners have submitted 2 models using different data but similar methodology. The first model fmds that 

lagged monomer prices "Granger cause" prices of domestic EPS resins, petitioners' postconference brief, exhibit 8. 
The second model fmds that lagged monomer prices do not "Granger cause" prices of domestic EPS resins, 
petitioners' prehearing brief, exhibit 11. These two findings are contradictory. 
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Figure V-1 
Spot and contract prices of styrene, January 1997-September 2000 
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Source: Chemical Week~ January 1997-September 2000. 

Figure V-2 
Exchange rates: Indices of the nominal and real exchange rates of the Indonesian rupiah relative 
to the U.S. dollar, by quarters, January 1997 to June 19991 
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1 Data for Indonesia are only available through June 1999. 

Source: International Monetary Fund, International Financial Statistics, August 2000. 
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Table Vl-4 
Value of assets, capital expenditures, and research and development expenses of U.S. producers 

f EPS . f" I 1997 99 J -J 1999 d J -J 2000 0 resms, 1sca years - ' 
anuary· une , an anuary. une 

Calendar years January-June 

Item 1997 1998 1999 1999 2000 

Value ($1,000) 

Capital expenditures 21,344 14,201 19,650 7,251 6,853 

R&D expenses 4,913 5,517 5,800 2,662 3,246 

Fixed assets: 

Original cost 121,445 157,852 177,102 165,421 183,609 

Book value 100,228 119,629 126,843 125,021 129,528 

Source: Compiled from data submitted in response to Commission questionnaires. 
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PART VII: THREAT CONSIDERATIONS 

The Commission analyzes a number of factors in making threat determinations (see 19 U.S.C. § 
1677(7)(F)(i)). Information on the volume and pricing of imports of the subject merchandise is presented 
in Parts IV and V, and information on the effects of imports of the subject merchandise on U.S. 
producers' existing development and production efforts is presented in Part VI. Information on 
inventories of the subject merchandise; foreign producers' operations, including the potential for 
"product-shifting;" any other threat indicators, if applicable; and any dumping in third-country markets, 
follows. 

THE INDUSTRY IN INDONESIA 

Of the three known firms producing EPS resins in Indonesia, one firm, PT Risjad, responded to 
the Commission's questionnaire. 1 It is believed to account for*** of exports to the United States from 
Indonesia and*** of total Indonesian production during the period of investigation.2 Data for PT 
Risjad's capacity, production, shipments, and inventories ofEPS resins are presented in table VII-1. 
PT Risjad estimates that EPS resins made up*** percent of its total sales during 1999. It indicated***. 
Production technologies for EPS resins in Indonesia are essentially identical to those employed in the 
United States. 3 

Table Vll-1 
EPS resins: Reported Indonesian production capacity, production, shipments, and inventories, 
1997-99, January-June 1999, January-June 2000, and projected 2000-01 

* * * * * * * 

U.S. INVENTORIES OF PRODUCT FROM INDONESIA 

The*** U.S. importer of Indonesian product reported*** inventories during the period of 
investigation. U.S. importers' inventories ofEPS resins are reported in table VII-2. 

Table Vll-2 
EPS resins: U.S. importers' end-of-period inventories of imports from Indonesia and from all 
other sources, 1997-99, January-June 1999, and January-June 2000 

* * * * * * * 

U.S. IMPORTERS' CURRENT ORDERS 

No firm reported imports or arrangements for the importation ofEPS resins from Indonesia after 
June 30, 2000. 

1 The two other known Indonesian producers of subject imports (Polychem Lindo and PT Maspion) did not 
respond to the Commission's questionnaire. They had capacities of*** million pounds and*** million pounds, 
respectively, in 1999. Petitioners' prehearing brief, p. 35. 

2 Petition, p. 7, and PT Risjad's questionnaire response. 
3 Conference transcript, p. 94. 
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DUMPING IN TIDRD-COUNTRY MARKETS 

There is no indication that EPS resins from Indonesia have been subject to any other import 
relief investigations in the United States or in any other countries. 
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79426 Federal Register/Vol. 65, No. 244/Tuesday, December 19, 2000/Notices 

INTERNATIONAL TRADE 
COMMISSION 

[Investigation No. 731-TA-861 (Final)] 

Certain Expandable Polystyrene 
Resins From Indonesia 

Determination 
On the basis of the record1 developed 

in the subject investigation, the United 
States International Trade Commission 
determines, pursuant tci section 735(b) 
of the Tariff Act of 1930 (19 U.S.C. 
1673d(b)) (the Act), that an industry in 
the United States is not materially 
injured or threatened with material 
injury and the establishment of an 
industry in the United States is not 
materially retarded, by reason of 
imports from Indonesia of certain 
expandable polystyrene resins, provided 
for in subheading 3903.11.00 of the 
Harmonized Tariff Schedule of the 
United States, that have been found by 
the Department of Commerce to be sold 
in the United States at less than fair 
value (L TFV). 

Background 

The Commission instituted this 
investigation effective November 22, 
1999, following receipt of a petition 
filed with the Commission and the 
Department of Commerce by BASF 
Corp., Mount Olive, NJ; Huntsman · 
Expandable Polymers Co. LC, Salt Lake 
City, UT; NOVA Chemicals, Inc., Moon 
Township, PA; and StyroChem U.S., 
Ltd., Radnor, PA. The final phase of the 

'The record is defined in sec. 207.2(!) of the 
Commission's Rules of Practice and Procedure (19 
CFR § 207.2(!)). 

investigation was scheduled by the 
Commission following notification of a 
preliminary determination by the 
Department of Commerce that imports 
of certain expandable polystyrene resins 
from Indonesia were being sold at L TFV 
within the meaning of section 733(b) of 
the Act (19 U.S.C. 1673b(b)). Notice of 
the scheduling of the Commission's 
investigation and of a public hearing to 
be held in connection therewith was 
given by posting copies of the notice in 
the Office of the Secretary, U.S. 
International Trade Commission, 
Washington, DC, and by publishing the 
notice in the Federal Register of August 
9, 2000 (65 FR 48731, August 9, 2000). 
The hearing was held in Washington, 
DC, on November 7, 2000, and all 
persons who requested the opportunity 
were permitted to appear in person or 
by counsel. 

The Commission transmitted its 
determination in this review to the 
Secretary of Commerce on December 20, 
2000. The views of the Commission are 
contained in USITC Publication 3377 
(December 2000), entitled Certain 
Expandable Polystyrene Resins from 
Indonesia: Investigation No. 730-TA-
861 (Final). 

By order of the Commission. 
Issued: December 13, 2000. 

Donna R. Koehnke, 
Secretary. 
[FR Doc. 00-32255 Filed 12-18-00; 8:45 am) 
BILLING CODE 702Cl-02-P 





Federal Register/Vol. 65, No. 154/Wednesday, August 9, 2000/Notices 

INTERNATIONAL TRADE 
COMMISSION 

48731 

[Investigations Nos. 731-TA-861-862 
· (Final)] 

Certain Expandable Polystyrene 
Resins from Indonesia and Korea 

AGENCY: United States International 
Trade Commission. 
ACTION: Scheduling of the final phase of 
antidumping investigations. 

SUMMARY: The Commission hereby gives 
notice of the scheduling of the final 
phase of antidumping investigations 
Nos. 731-TA-861-862 (Final) under 
section 735(b) of the Tariff Act of 1930' 
(19 U.S.C. 1673d(b)} (the Act) to 
determine whether an industry in the 
United States is materially injured or 
threatened with material injury, or the 
establishment of an industry in the 
United States is materially retarded, by 
reason of less-than-fair-value imports 
from Indonesia and Korea of certain 
expandable polystyrene resins, provided 
for in subheading 3903.11.00 of the 
Harmonized Tariff Schedule of the 
United States.1 

1 For purposes of these investigations, Commerce 
has defined the subject merchandise as "certain 
expandable polystyrene resins in primary forms; 
namely, raw materials or resins manufactured in the 
form of polystyrene beads, whether of regular 
(shape) type or modified (block) type, regardless of 
specification, having a weighted-average molecular 
weight of between 160,000 and 260,000, containing 
from 3 to 7 percent blowing agents, and having bead 
sizes ranging from 0.4 mm to 3 mm. 

Continued 
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For further information concerning 
the conduct of this phase of these 
investigations, hearing procedures, and 
rules of general application, consult the 
Commission's Rules of Practice and 

. Procedure, part 201, subparts A through 
E (19 CFR part 201), and part 207, 
subparts A and C (19 CFR part 207). 
EFFECTIVE DATl~:.June 23, 2000. 
FOR FURTHER INFORMATION CONTACT: Fred 
Ruggles (202-205-3187 or e-mail at 
fruggles@usitc.gov), Office of 
Investigations, U.S. International Trade 
Commission, 500 E Street SW, . 
Washington, DC 20436. Hearing­
impaired persons can obtain 
information on this matter by contacting 
the Commission's TDD terminal on 202-
205-1810. Persons with mobility 
impairments who will need special 
assistance ii:t gaining access to the 
Commission should contact the Office 
of the Secretary at 202-205-2000. 
General information concerning the 
Commission may also be obtained by 
accessing its internet server (http:// 
www.usitc.gov). 
SUPPLEMENTARY INFORMATION: 

Background.-The final phase of 
these investigations are being scheduled 
as a result of affirmative preliminary 
determinations by the Department of 
Commerce that imports of certain 
expandable polystyrene resins from 
Indonesia and Korea are being sold in 
the United States at less than fair value 
within the meaning of section 733 of the 
Act (19 U.S.C. 1673b). The 
investigations were requested in a 
petition filed on November 22, 1999, by 
BASF Corp., Mount Olive, NJ; 
Huntsman Expandable Polymers Co. LC, 
Salt Lake City, UT; NOVA Chemicals, 
Inc., Moon Township, PA; and 
StyroChem U.S., Ltd., Radnor, PA. 

Participation in the investigations and 
public ~ervice Jist.-Persons, including 
mdustr1al users of the subject 
merchandise and, if the merchandise is 
sold at the retail level, representative 
consumer organizations, wishing to 
participate in the final phase of these 
investigations as parties must file an 
entry of appearance with the Secretary 
to the Commission, as provided in 
section 201.11 of the Commission's 
rules, no later than 21 days prior to the 
hearing date specified in this notice. A 
party that filed a notice of appearance 
during the preliminary phase of the 
investigations need not file an 
ad.ditiorial notice of appearance during 
this final phase. The Secretary will 
maintain a public service list containing 

Specifically excluded from the scope of these 
investigations are off-grade, off-specification 
expandable polystyrene resins." 

the names and addresses of all persons, 
or their representatives, who are parties 
to the investigations. · 

Limited disclosure of business 
proprietary information (BPI) under an 
administrative protective order (APO) 
and BPI service Jist.-Pursuant to 
section 207.7(a) of the Commission's 
rules, the Secretary will make BPI 
gathered in the final phase of these 
investigations available to authorized 
applicants under the APO issued in the 
investigations, provided that the 
application is made no later than 21 
days prior to the hearing date specified 
in this notice. Authorized applicants 
must represent interested parties, as 
defined by 19 U.S.C. 1677(9), who are 
parties to the investigations. A party 
granted access to BPI in the preliminary 
phase of the investigations need not 
reapply for such access. A separate 
service list will be maintained by the 
Secretary for those parties authorized to 
receive BPI under the APO. 

Staff report.-The prehearing staff 
report in the final phase of these 
investigations will be placed in the 
nonpublic record on October 24, 2000, 
and a public version will be issued 
thereafter, pursuant to section 207.22 of 
the Commission's rules. 

Hearing.-The Commission will hold 
a hearing in connection with the final 
phase of these investigations beginning 
at 9:30 a.m. on November 7, at the U.S. 
International Trade Commission 
Building. Requests to appear at the 
hearing should be filed in writing with 
the Secretary to the Com:r.nission on or 
before October 31. A nonparty who has 
testimony that may aid the 
Commission's deliberations may request 
permission to present a short statement 
at the hearing. All parties and 
nonparties desiring to appear at the 
hearing and make oral presentations 
should attend a prehearing conference 
to be held at 9:30 a.m. on November 2, 
at the U.S. International Trade 
Commission Building. Oral testimony 
and written materials to be submitted at 
the public hearing are governed by 
sections 2!)1.6(b)(2), 201.13(£), and 
207.24 of the Commission's rules. 
Parties must submit any request to 
present a portion of their hearing 
testimony in camera no later than 7 
days P.rior to the date of the hearing. 

. Written submissions.-Each party 
who is an interested party shall submit 
a prehearing brief to the Commission. 
Prehearing briefs must conform with the 
provisions of section 207.23 of the 
Commission's rules; the deadline for 
filing is October 31. Parties may also file 
written testimony in connection with 
their presentation ·at the hearing, as 
provided in section 207.24 of the 

Commission's rules, and posthearing 
briefs, which must conform with the 
provisions of section 207 .25 of the 
Commission's rules. The deadline for 
filing posthearing briefs is November 14; 
witness testimony must be filed no later 
than three days before the hearing. In 
addition, any person who has not 
entered an appearance as a party to the 
investigation may submit a written 
statement of information pertinent to 
the subject of the investigations on or 
before November 14. On December 5, 
the Commission will make available to 
parties all information on which they 
have not had an opportunity to 
comment. Parties may submit final 
comments on this information on or 
before December 7, but such final 
comments must not contain new factual 
information and must otherwise comply 
with section 207.30 of the Commission's 
rules. All written submissions must 
conform with the provisions of section · 
201.8 of the Commission's rules; any 
submissions that contain BPI must also· 
conform with the requirements of 
sections 201.6, 207.3, and 207.7 of the 
Commission's rules. The Commission's 
rules do not authorize filing of 
submissions with the Secretary by 
facsimile or electronic means. 

In accordance with sections 201.16(c) 
and 207.3 of the Commission's rules, 
each document filed by a party to the 
investigations. must be served on all 
other parties to the investigations (as 
identified by either the public or BPI 
service list), and a certificate of service 
must be timely filed. The Secretary will 
not accept a document for filing without 
a certificate of service. 

Authority: These investigations are. being 
conducted under. authority of title VII of the 
Tariff Act of 1930; this notice is published 
pursuant to section 207.21 of the 
Commission's rules. 

By order of the Commission. 
Issued: August 4, 2000. 

Donna R. Koehnke, 
Secretary. 
[FR Doc. 00-20114 Filed 8-8-00; 8:45 am] 
BILLING CODE 70211-42..P 
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DEPARTMENT OF COMMERCE 

International Trade Administration 

[A-580-:-843) 

Notice of Final Determination of Sales 
at Not Less Than Fair Value: 
Expandable Polystyrene Resins from 
the Republic of Korea 

AGENCY: Import Administration, 
International Trade Administration, 
Department of Commerce. 
EFFECTIVE DATE: November 16, 2000. 
ACTION: Notice of final determination of 
sales at not less than fair value. 

FOR FURTHER INFORMATION CONTACT: 
Valerie Ellis or David Layton, at (202) 
482-2336 or (202) 482-0371, 
respectively; Import Administration, 
International Trade Administration, 
U.S. Department of Commerce, 
Washington, D.C. 20230. 

The Applicable Statute and Regulations 
Unless otherwise indicated, all 

citations to the Tariff Act of 1930, as 
amended (the Act), are references to the 
provisions effective January 1, 1995, the 
effective date of the amendments made 
to the Act by the Uruguay Round 
Agreements Act (URAA). In addition, 
unless otherwise indicated, all citations 
to the Department of Commerce (the 
Department) regulations are to 19 CFR 
Part 351 (1999). 

Final Determination 
We determine that expandable 

polystyrene resin (EPS) from the 
Republic of Korea (Korea) is not being 
sold, nor is likely to be sold, in the 
United States at less than fair value 
(LTFV), as provided in section 735 of 
the Act. The estimated margins of sales 

at not L TFV are shown in the 
"Termination of Liquidation" section of 
this notice. 

Case History 
The preliminary determination in this 

investigation was issued on June 20, 
2000. See Notice of Preliminary 
Determination of Sales at Less Than 
Fair Value and Postponement of Final 
Determination: Certain Expandable 
Polystyrene Resins From the Republic of 
South Korea, 65 FR 39351 (June 26, 
2000). The investigation covers two 
manufacturers/ exporters: Shinho 
Petrochemical Co., Ltd. (Shinho) and 
Cheil Industries Incorporated (Cheil). 
Both of these companies are located in 
Seoul, Korea. 

The Department verified the 
responses of Cheil Industries 
Incorporated in Seoul, South Korea from 
August 21, 2000 to August 25, 2000; 
Shinho Petrochemical Co., Ltd. in 
Seoul, South Korea from August 28, 
2000 to September 1, 2000; Samsung 
America Incorporated (SAI), Cheil's 
affiliated importer, at Ridgefield Park, 
New Jersey from September 27, 2000 to 
September 28, 2000; and Cheil's Los 
Angeles branch and the division of 
Samsung America, Incorporated located 
in the same building, in La Mirada City, 
California, on September 29, 2000. 

Scope of Investigation 
For purposes of this investigation, the 

products covered includes EPS in 
primary forms; namely, raw material or 
resin manufactured in the form of 
polystyrene beads, whether of regular 
(shape) type or modified (block) type, 
regardless of specification, having a 
weighted-average molecular weight of 
between 160,000 and 260,000, 
containing from 3 to 7 percent blowing 
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agents, and having bead sizes ranging 
from 0.4 mm to 3 mm. Specifically 
excluded from the scope of this 
investigation are off-grade, off­
specification expandable polystyrene 
resins. The covered merchandise is 
found in the Harmonized Tariff 
Schedule of the United States (HTSUS) 
subheading 3903.11.00.00. Although 
this HTSUS subheading is provided for 
convenience and customs purposes, the 
written description of the merchandise 
is dispositive. 

Analysis of Comments Received 

All issues raised in the case and 
rebuttal briefs by parties to this 
investigation, as well as certain other 
findings by the Department which are 
listed in an appendix to this notice, are 
addressed in the "Issues and Decision 
Memorandum for the Final 
Determination in the Antidumping Duty 
Investigation of Expandable Polystyrene 
Resins from South Korea" (Decision 
Memorandum), from Holly A. Kuga, 
Acting Deputy Assistant Secretary, 
Import Administration, to Troy H. 
Cribb, Assistant Secretary for Import 
Administration, dated November 8, 
2000, which is hereby adopted by this 
notice. A list of issues which parties 
have raised and to which we have 
responded, all of which are in the 
Decision Memorandum, is attached to 
this notice as an appendix. Parties can 
find a complete discussion of all issues 
raised in this investigation and the 
corresponding recommendations in this 
public memorandum which is on file in 
the Central Records Unit, Room B-099 
of the main Department building and on 
the Web at: www.ia.ita.doc.gov. The 
paper copy and electronic version of the 
Decision Memorandum are identical in 
content. 

Changes Since the Preliminary 
Determination 

Based on our analysis of comments 
received, we have made changes in the 
margin calculations for both companies 
under review. These changes are 
discussed in the relevant sections of the 
Decision Memo. 

Termination of Suspension of 
Liquidation 

Pursuant to section 735(c)(2) of the 
Act, we are instructing Customs to 
terminate suspension of liquidation of 
all entries of EPS from South Korea that 
are entered, or withdrawn from 
warehouse, for consumption on or after 
June 26, 2000, the date of publication of 
the preliminary determination. The 
Customs Service shall refund any cash 
deposit and release any bond or other 

security previously posted in 
connection with this case. 

We determine that the following de 
minimis weighted-average dumping 
margins exist for October 1, 1998, 
through September 30, 1999: 

Manufacturer/Exporter 

Weighted 
Average 
Margin 

(percent) 

Cheil Industries Incorporated .. . 
Shinho Petrochemical Co. . ..... .. 

ITC Notification 

0.82 
0.83 

In accordance with section 735(d) of 
the Act, we have notified the 
International Trade Commission (ITC) of 
our determination. As our final 
determination is negative, this 
proceeding is terminated and all 
securities posted will be refunded. 

Notification to Interested Parties 

This notice also serves as a reminder 
to parties subject to administrative 
protective order (APO) of their 
responsibility concerning the 
disposition of proprietary information 
disclosed under APO in accordance 
with 19 CFR 351.305. Timely 
notification of return/destruction of 
APO materials or conversion to judicial 
protective order is hereby requested. 
Failure to comply with the regulations 
and the terms of an APO is a 
sanctionable violation. 

This determination is issued and 
published in accordance with sections 
735(d) and 777(i)(l) of the Act. 

Dated: November 8, 2000. 
Joseph A. Spetrini, 
Acting Assistant Secretary for Import 
Administration. 

Appendix 

Issues Covered in Decision Memorandum 

I. General Issues 

1. Allegations of Mexican Transshipments 
2. Using Monthly Averaging Groups in 

Place of Annual Averages to Calculate 
Normal Value 

II. Issues Specific to Cheil Industries, Inc. 
(Cheil) 

3. Constructed Export Price Offset 
4. Duty Drawback 
5. Credit Expense-Home Market Interest 

Rate 
6. Reclassification of Certain Sales from 

Constructed Export Price to Export Price 
7. General & Administrative Expense 
8. Inclusion of Import Duties in the Cost of 

Manufacture 
III. Issues Specific to Shinho Petrochemical 
Co., Ltd (Shinho) 

9. Credit Expense 

10. Gain on Foreign Currency Translation 

[FR Doc. 00-29405 Filed 11-15-00; 8:45 am] 
BILLING CODE 3510-DS-P 

DEPARTMENT OF COMMERCE 

International Trade Administration 

[A-560-810] 

Notice of Final Determination of Sales 
at Less Than Fair Value: Certain 
Expandable Polystyrene Resins From 
Indonesia 

AGENCY: Import Administration, 
International Trade Administration, 
Department of Commerce. 
EFFECTIVE DATE: November 16, 2000. 
FOR FURTHER INFORMATION CONTACT: 
Charles Riggle at (202) 482-0650 or 
David Layton at (202) 482-0371, AD/ 
CVD Enforcement, Office V, Group II, 
Import Administration, International 
Trade Administration, U.S. Department 
of Commerce, Room 1870, 14th Street 
and Constitution Avenue, NW., 
Washington, DC 20230. 

The Applicable Statute and Regulations 
Unless otherwise indicated, all 

citations to the statute are references to 
the provisions effective January 1, 1995, 
the effective date of the amendments 
made to the Tariff Act of 1930 (the Act) 
by the Uruguay Round Agreements Act 
(URAA). In addition, unless otherwise 
indicated, all citations to the 
Department of Commerce (the 
Department) regulations refer to the 
regulations codified at 19 CFR Part 351 
(2000). 

Final Determination 
We determine that certain expandable 

polystyrene resins from Indonesia are 
being sold, or are likely to be sold, in 
the United States at less than fair value 
(LTFV), as provided in section 735 of 
the Act. The estimated margins of sales 
at LTFV are shown in the Suspension of 
Liquidation section of this notice. 

Case History 
The preliminary determination in this 

investigation was issued on June 20, 
2000. See Notice of Preliminary 
Determination of Sales at Less Than 
Fair Value: Certain Expandable 
Polystyrene Resins From Indonesia, 6~ 
FR 39349 (June 26, 2000) (Preliminary 
Determination). No briefs were filed in 
this investigation. 

On August 3, 2000, the Department 
published a Federal Register notice 
postponing the deadline for the final 
determination until no later than 
November 8, 2000. See Notice of 
Postponement of Final Antidumping 

http://www.ia.ita.doc.gov
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Duty Determination: Certain 
Expandable Polystyrene Resins from 
Indonesia, 65 FR 47713 (August 3, 
2000). 

Scope of Investigation 
The scope of this investigation 

includes certain expandable polystyrene 
resins in primary forms; namely, raw 
material or resin manufactured in the 
form of polystyrene beads, whether of 
regular (shape) type or modified (block) 
type, regardless of specification, having 
a weighted-average molecular weight of 
between 160,000 and 260,000, 
containing from 3 to 7 percent blowing 
agents, and having bead sizes ranging 
from 0.4 mm to 3 mm. 

Specifically excluded from the scope 
of this investigation are off-grade, off­
specification expandable polystyrene 
resins. 

The covered merchandise is found in 
the Harmonized Tariff Schedule of the 
United States (HTSUS) subheading 
3903.11.00.00. Although this HTSUS 
subheading is provided for convenience 
and customs purposes, the written 
description of the merchandise is 
dispositive. 

Period of Investigation 
The period of investigation is October 

1, 1998, through September 30, 1999. 

Facts Available 
In the preliminary determination, the 

Department based the dumping margin 
for the mandatory respondent, PT Risjad 
Brasali Styrindo (Brasali), on facts 
otherwise available, pursuant to section 
776(a)(2)(A) of the Act. The use of facts 
otherwise available was required 
because the record did not contain 
company-specific information, given the 
respondent's failure to respond to the 
Department's antidumping 
questionnaire. For purposes of the 
preliminary determination, the 
Department also found that Brasali 
failed to cooperate by not acting to the 
best of its ability to comply with the 
Department's request for information, 
pursuant to section 776(b), and 
determined to use an adverse inference 
in selecting from among the facts 
otherwise available. Specifically, the 
Department assigned to the mandatory 
respondent the highest margin alleged 
in the petition, which was corroborated 
as required by section 776(c) of the Act. 
See Preliminary Determination. 
Following the preliminary 
determination, interested parties did not 
file any comment and have not objected 
to the Department's decision to use 
adverse facts available for the 
mandatory respondent in this 
investigation, or to the Department's 

choice of facts available. Accordingly, 
for the reasons discussed in the 
Preliminary Determination, for this final 
determination the Department is 
continuing to use the highest margin 
alleged by the petitioners for the 
mandatory respondent in this 
proceeding. In addition, the Department 
has left unchanged from the preliminary 
determination the "All Others Rate" in 
this investigation, which is the average 
of all the rates provided in the petition. 

Continuation of Suspension of 
Liquidation 

In accordance with section 
735(c)(l)(B) of the Act, we are directing 
the Customs Service to continue to 
suspend all entries of expandable 
polystyrene resins from Indonesia, that 
are entered, or withdrawn from 
warehouse, for consumption on or after 
June 26, 2000, the date of publication of 
our preliminary determination. The 
Customs Service shall require a cash 
deposit or bond equal to the dumping 
margin, as indicated in the chart below. 
These instructions suspending 
liquidation will remain in effect until 
further notice. The dumping margins are 
provided below: 

Manufacturer/exporter Margin 
(percent) 

PT Risjad Brasali Styrindo ...... . 96.65 
All Others .................................. 95.79 

ITC Notification 
In accordance with section 735(d) of 

the Act, we have notified the 
International Trade Commission (ITC) of 
our determination. As our final 
determination is affirmative, the ITC 
will, within 45 days, determine whether 
these imports are materially injuring, or 
threaten material injury to, the U.S. 
industry. If the ITC determines that 
material injury or threat of material 
injury does not exist, the proceeding 
will be terminated and all securities 
posted will be refunded or canceled. If 
the ITC determines that such injury 
does exist, the Department will issue an 
antidumping duty order directing the 
Customs Service to assess antidumping 
duties on all imports of the subject 
merchandise entered, or withdrawn 
from warehouse, for consumption on or 
after the effective date of the suspension 
of liquidation. 

This notice also serves as a reminder 
to parties subject to administrative 
protective order (APO) of their 
responsibility concerning the 
disposition of proprietary information 
disclosed under APO in accordance 
with 19 CFR 351.305. Timely 
notification of return/ destruction of 

APO materials or conversion to judicial 
protective order is hereby requested. 
Failure to comply with the regulations 
and the terms of an APO is a 
sanctionable violation. 

This determination is issued and 
published pursuant to sections 735(d) 
and 777(i)(l) of the Act. 

Dated: November 8, 2000. 
Joseph A. Spetrini, 
Acting Assistant Secretary, for Import 
Administration. 
[FR Doc. 00-29406 Filed 11-15-00; 8:45 am] 
BILLING CODE 351G-DS-P 
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INTERNATIONAL TRADE 
COMMISSION 

[Investigation No. 731-TA-862 (Final)] 

Certain Expandable Polystyrene 
Resins From Korea 

AGENCY: United States International 
Trade Commission. 
ACTION: Termination of investigation. 

SUMMARY: On November 16, 2000, the 
Department of Commerce published 
notice in the Federal Register of a 
negative final determination of sales at 
less than fair value in connection with 
the subject investigation (65 FR 69284). 
Accordingly, pursuant to§ 207.40(a) of 
the Commission's rules of practice and 
procedure (19 CFR 207.40(a)), the 
antidumping investigation concerning 
certain expandable polystyrene resins 
from Korea (Investigation No. 731-TA-
862 (Final)) is terminated. 
EFFECTIVE DATE: November 16, 2000. 
FOR FURTHER INFORMATION CONTACT: Fred 
Ruggles (202-205-3187), Office of 
Investigations, U.S. International Trade 
Commission, 500 E Street SW, 

Washington, DC 20436. Hearing­
impaired individuals are advised that 
information on this matter can be 
obtained by contacting the 
Commission's TDD terminal on 202-
205-1810. Persons with mobility 
impairments who will need special 
assistance in gaining access to the 
Commission should contact the Office . 
of the Secretary at 202-205-2000. 
General information concerning the 
Commission may also be obtained by 
accessing its internet server (http:// 
www.usitc.gov). 

Authority: This investigation is being 
terminated under authority of title VII of the 
Tariff Act of 1930; this notice is published 
pursuant to § 201.10 of the Commission's 
rules (19 CFR 201.10). 

By order of the Commission. 
Issued: December 1, 2000. 

Donna R. Koehnke, 
Secretary. 
[FR Doc. 00-31178 Filed 12-06-00; 8:45 am] 
BILLING CODE 7020-02-P 
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CALENDAR OF THE PUBLIC HEARING 

Those listed below appeared as witnesses at the United States International Trade Commission's hearing: 

Subject: Certain Expandable Polystyrene Resins from Indonesia and Korea 

Inv. Nos.: 731-TA-861-862 (F) 

Date and Time: November 7, 2000 - 9:30 a.m. 

Sessions were held in connection with these investigations in the Main Hearing Room, 
500 E Street, SW, Washington, DC. 

In Support of the Imposition of Antidumping Duties: 

King & Spalding 
Washington, DC 

on behalf of 

Petitioner Companies 

Grant Thomson, Vice President, Investor Relations, 
NOV A Chemicals, Incorporated 

Robert A. Stoffa, EPS Business Director, Styrenics, 
NOV A Chemicals, Incorporated 

Michael Pate, Vice President and General Manager, 
StyroChem U.S., Limited 

Lester Hellewell, Director of Sales, Huntsman Expandable 
Polymers Company LC 

Steve Smith, Director of National Accounts, Huntsman Expandable 
Polymers Company LC 

Robert A. Alford, Director of Plastic Foams Business, 
BASF Corporation 

Seth T. Kaplan, Vice President, Charles River Associates, Incorporated 

Thomas R. Graham 
Thomas D. Blanford 

)-OF COUNSEL 
) 
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In Opposition to the Imposition of Antidumping Duties: 

Dorsey & Whitney LLP 
Washington, DC 

on behalf of 

Korean Respondents 

John P. O'Leary, President and CEO, Tuscarora Incorporated 

Jon Lee, President, James Global Incorporated 

Roy Duggan, President, Alamo Foam Incorporated 

Young-Soo Kim, General Manager, Shinho Petrochemical Company, Limited 

John G. Reilly, Economist, Nathan Associates 

Philippe M. Bruno 
Rosa Jeong 

White & Case LLP 
Washington, DC 

on behalf of 

Indonesian Respondents 

Adams C.Lee 
William J. Moran 

)-OF COUNSEL 
) 

)-OF COUNSEL 
) 
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Table C-1 
EPS resins: Summary data concerning the U.S. market, 1997-99, January-June 1999, and January-June 
2000 

(Quantity=t,000 pounds; value=t,000 dollars; unit values, unit labor costs, and unit expenses are per pound; and period changes=percent, 
except where noted) 

Calendar year January-June Period changes 

Jan.-June 
1999-

Jan.-June 
Item 1997 1998 1999 1999 2000 1997-99 1997-98 1998-99 2000 

U.S. consumption quantity: 
Amount 621,223 662,372 745,702 366,076 387,158 20.0 6.6 12.6 5.8 

Producers' share1 85.8 81.9 78.3 80.3 82.3 -7.5 -3.9 -3.6 2.0 

Importers' share: 1 

Indonesia 0.2 1.8 1.3 0.8 1.3 1.2 1.6 -0.5 0.5 

Other sources 14.0 16.3 20.4 18.9 16.3 6.4 2.3 4.1 -2.6 

Total 14.2 18.1 21.7 19.7 17.7 7.5 3.9 3.6 -2.0 

U.S. consumption value: 

Amount 337,911 323,205 313,725 148,305 203,621 -7.2 -4.4 -2.9 37.3 

Producers' share1 86.0 82.6 78.5 79.9 81.4 -7.5 -3.5 -4.1 1.5 

Importers' share: 1 

Indonesia 0.1 1.6 1.1 0.7 1.3 1.0 1.5 -0.5 0.6 

Other sources 13.9 15.9 20.4 17.4 17.3 6.5 2.0 4.5 -2.1 

Total 14.0 17.4 21.5 20.1 18.6 7.5 3.5 4.1 -1.5 

U.S. imports from--
Indonesia: 

Quantity 1,036 11,926 9,869 2,864 5,071 852.6 1,051.2 -17.2 77.1 

Value 454 5,145 3,576 1,015 2,587 687.7 1,033.3 -30.5 154.9 

Unit value $0.44 $0.43 $0.36 $0.35 $0.51 -17.3 -1.6 -16.0 43.9 

Ending inventory 0 0 0 0 0 0.0 0.0 0.0 0.0 

Other sources: 

Quantity 86,929 107,762 151,836 69,231 63,286 74.7 24.0 40.9 -8.6 

Value 46,801 51,242 63,875 28,767 35,303 36.5 9.5 24.7 22.7 

Unit value $0.54 $0.48 $0.42 $0.42 $0.56 -21.9 -11.7 -11.5 34.2 

Ending inventory 3,510 3,105 3,959 2,579 2,165 12.8 -11.5 27.5 -16.1 

U.S. imports from--
All sources 

Quantity 87,965 119,688 161,705 72,095 68,357 83.8 36.1 35.1 -5.2 

Value 47,255 56,387 67,451 29,782 37,890 42.7 19.3 19.6 27.2 

Unit value $0.54 $0.47 $0.42 $0.41 $0.55 -22.4 -12.3 -11.5 34.2 

Ending inventory 3,510 3,105 3,959 2,579 2,165 12.8 -11.5 27.5 -16.1 

U.S. producers'--

Capacity quantity 618,306 640,903 701,400 346,200 360,440 13.4 3.7 9.4 4.1 

Production quantity 604,321 586,898 636,871 311,583 354,301 5.4 -2.9 8.5 13.7 

Capacity utilization 1 97.7 91.6 90.8 90.0 98.3 -6.9 -6.2 -0.8 8.3 

U.S. shipments: 

Quantity 533,258 542,684 583,997 293,981 318,801 9.5 1.8 7.6 8.4 

Value 290,656 266,818 246,274 118,523 165,731 -15.3 -8.2 -7.7 39.8 

Unit value $0.55 $0.49 $0.42 $0.40 $0.52 -22.6 -9.8 -14.2 28.9 

Table continued on next page. 
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(Quantity=1,000 pounds; value=1,000 dollars; unit values, unit labor costs, and unit expenses are per pound; and period changes=percent, 
except where noted) 

Calendar year January-June Period changes 

Jan.-June 
1999-

Jan.-June 
Item 1997 1998 1999 1999 2000 1997-99 1997-98 1998-99 2000 

Export shipments: 

Quantity 67,047 60,792 59,256 32,730 25,130 -11.6 -9.3 -2.5 -23.2 

Value 36,131 29,422 23,538 12,292 14,913 -34.9 -18.6 -20.0 21.3 

Unit value $0.54 $0.48 $0.40 $0.38 $0.59 -26.3 -10.2 -17.9 58.0 

Ending inventory quantity 66,558 49,980 43,598 29,335 49,603 -34.5 -24.9 -12.8 69.1 

Inventories/total shipments 1 11.1 8.3 6.8 4.5 7.2 -4.3 -2.8 -1.5 2.7 

Production workers 428 401 376 376 378 -12.2 -6.3 -6.2 0.5 

Hours worked (1,000 hours) 960 910 879 438 439 -8.5 -5.2 -3.5 0.2 

Wages paid (1,000 dollars) 21,859 21,827 19,906 9,917 11;030 -8.9 -0.1 -8;8 11.2 

Hourly wages $22.76 $23.97 $22.66 $22.65 $25.13 -0;5 5.3 -5.5 11.0 

Productivity (lbs. per hour) 629.3 644.6 724.8 711.6 807.3 15.2 2.4 12.4 13.5 

Unit labor costs $0.04 $0.04 $0.03 $0.03 $0.03 -13.6 2.8 -16.0 -2.2 

Net sales: 

Quantity 600,305 603,477 643,252 326,711 343,889 7.2 0.5 6.6 5.3 

Value 326,687 296,469 269,816 130,814 180,621 -17.4 -9.3 -9.0 38.1 

Unit value $0.54. $0.49 $0.42 $0.40 $0.53 -22.9 -9.7 -14.6 31.2. 

COGS 278,928 270,781 259,024 126,250 173,480 -7.1 -2.9 -4.3 37.4 

Gross profit or (loss) 47,759 25,688 10,792 4,564 7,141 -77.4 -46.2 -58.0 56.5 

SG&A expenses 24,060 34,632 32,144 13,992 15,813 33.6 43.9 -7.2 13.0 

Operating income 23,699 (8,944) (21,352) (9,428) (8,672) -190.1 -.137.7 138.7 -8.0 

Capital expenditures 21,344 14,201 19,650 7,251 6,853 -7.9 -33.5 38.4 -5.5 

Unit COGS $0.46 $0.45 $0.40 $0.39 $0.50 -13.3 -3.4 -10.3 30.5 

Unit SG&A expenses $0.04 $0.06 $0.05 $0.04 $0.05 24.7 43.2 -12.9 7.4 

Unit operating income $0.04 $(0.01) $(0.03) $(0.03) $(0.03) -184.1 -137.5 124.0 -12.6 

COGS/sal.es 1 85.4 91.3 96.0 96.5 96.0 10.6 6.0 4.7 -0.5 

Operating income or 

(loss )Isales 1 7.3 -3.0 -7.9 -7.2 -4.8 -15.2 -10.3 -4.9 2.4 
1 Period changes are in percentage points. 

Note.-Because of rounding, figures may not add to the totals shown. 

Source: Compiled from data submitted in response to Commission questionnaires. 
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ASSUMPTIONS 

The COMP AS model 1 is a supply and demand model that assumes that domestic and imported 
products are less than perfect substitutes. Such models, also known as Armington models, are relatively 
standard in applied trade policy analysis and are used extensively for the analysis of trade policy changes 
both in partial and general equilibrium. Based on the discussion contained in Part II of this report, the 
staff selects a range of estimates that represent price-supply, price-demand, and product-substitution 
relationships (i.e., supply elasticity, demand elasticity, and substitution elasticity) in the U.S. EPS resin 
market. The model 4ses these estimates with data on market shares, Commerce's estimated margins of 
dumping, transportation costs, and current tariffs to analyze the likely effect of unfair pricing of subject 
imports on the U.S. domestic like product industry. 

FINDINGS2 

Estimated effects of the LTFV imports on the U.S. EPS resin industry are as follows: 0.2 percent 
to 1.3 percent reduction in revenue, 0.2 percent to 0.9 percent reduction in output, and 0.0 percent to 0.4 
percent reduction in price. More detailed effects of the dumping and the full range of scenarios are 
shown in table D-1. 

Table D-1 
The estimated effects of L TFV pricing of imports from Indonesia 

* * 

1 COMPAS version 1.4 (dumping, 6/1/93). 
2 Estimates are based on 1999 data. 

* * * 
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Table E-1 
EPS resins: U.S. imports, by sources, 1997-99, January-June 1999, and January-June 2000, as reported in 
responses to Commission questionnaires 

Calendar year January-June 
Source 1997 1998 1999 1999 2000 

Quantity (1,000 pounds) 

Indonesia *** *** *** *** *** 

Other sources *** *** *** *** *** 

Total 21,135 66,921 100,399 44,381 42,446 

Value (1,000 do//ars)1 

Indonesia *** *** *** *** *** 

Other sources *** *** *** *** *** 

Total 10,116 28,360 35,423 15,244 21,653 

Unit value (per pound)1 

Indonesia *** *** *** *** *** 

Other sources *** *** *** *** *** 

Average $0.48 $0.42 $0.35 $0.34 $0.51 

Share of quantity (percent) 

Indonesia *** *** *** *** *** 

Other sources *** *** *** *** *** 

Total 100.0 100.0 100.0 100.0 100.0 

Share of value (percent) 

Indonesia *** *** *** *** *** 

Other sources *** *** *** *** *** 

Total 100.0 100.0 100.0 100.0 100.0 
1 Landed, duty-paid. 

Note.-Because of rounding, figures may not add to the totals shown. 

Source: Compiled from data submitted in response to Commission questionnaires. 

E-3 





APPENDIXF 

EFFECTS OF IMPORTS ON PRODUCERS' EXISTING DEVELOPMENT AND 
PRODUCTION EFFORTS, GROWTH, INVESTMENT, AND ABILITY TO 

RAISE CAPITAL 

F-1 





The Commission requested the U.S. producers to describe any actual or potential negative effects 
of imports ofEPS resins from Korea and/or Indonesia on their growth, investment, ability to raise capital, 
and/or their development efforts (including efforts to develop a derivative or more advanced version of 
the product). Their responses are as follows: 

Actual Negative Effects 

BASF "*** ." 

Huntsman"***." 

NOVA"***." 

Stvrochem "***." 

Anticipated Negative Effects 

BASF"***." 

Huntsman "*** ." 

NOV A "***." 

Styrochem "*** ." 
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